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[bookmark: _Toc217298185]Introduction 
[bookmark: _Toc217298186]Terms and definitions 
For the purposes of this Methodology for the calculation of Pension Assets Indices by Public Joint Stock Company Moscow Exchange MICEX-RTS (the “Methodology”), the following terms and definitions apply:   
Index Constituents – the list of securities used to calculate the Sub index. 
The Exchange, Moscow Exchange – Public Joint Stock Company Moscow Exchange MICEX-RTS.
The MOEX Pension Index, Index – the securities index calculated based on the 
Sub-Indices that can be used as an investment vehicle for pension savings. 
Debt Market Benchmarks Committee – the permanent consultative body of the Exchange. 
Sub-Index – the measure of a section of securities calculated based on trades in the securities executed on the Exchange. The securities are valued in RUB.   
Weight – is a percentage of a security in the total value of all securities in the Index.
Issuer – an issuer of ordinary, preferred, represented shares, bonds or federal loan bonds.
Terms not specifically defined herein shall have meanings ascribed to them in the internal documents of the Exchange and laws and regulatory acts of the Bank of Russia. 

[bookmark: _Toc217298187][bookmark: _Toc47009977]List of Indices 

According to this Methodology, Pension Indices are the following indices:
· The Conservative Index. Its name is «Индекс МосБиржи активов пенсионных накоплений консервативный» in Russian and “MOEX Pension Conservative Index in English. The index code is RUPCI.
· The Moderate Index. Its name is «Индекс МосБиржи активов пенсионных накоплений сбалансированный» in Russian and “MOEX Pension Moderate Index” in English. The index code is RUPMI.
· The Aggressive Index. Its name is «Индекс МосБиржи активов пенсионных накоплений агрессивный» in Russian and “MOEX Pension Aggressive Index” in English. The index code is RUPAI.
Wordmark Индекс МосБиржи is MOEX’s trademark registered in the Public Register of Trademarks and Service Marks of the Russian Federation on 18 September 2017 (trademark certificate No.630519). Wordmark MOEX is MOEX’s trademark registered Federal Intellectual Property Service in the Public Register of Trademarks and Service Marks of the Russian Federation on 29 August 2014 (trademark certificate No. 521450).

[bookmark: _Toc217298188]Calculation method

This Methodology as well as any amendments and supplements thereto are created subject to recommendations by the Debt Market Benchmarks Committee. 
This Methodology as well as any amendments and supplements thereto are subject to approval by the Exchange. The effective date is set by the Exchange. The Methodology may be amended or supplemented once a quarter, or less frequently. The approaches proposed in the Methodology are updated annually. 
The text of the Methodology is made available by the Exchange at least three business days before the effective date. 

[bookmark: _Toc424906484][bookmark: _Toc424906555][bookmark: _Toc424906587][bookmark: _Toc424906631][bookmark: _Toc424906675][bookmark: _Toc424906713][bookmark: _Toc424909130][bookmark: _Toc425425252][bookmark: _Toc424906485][bookmark: _Toc424906556][bookmark: _Toc424906588][bookmark: _Toc424906632][bookmark: _Toc424906676][bookmark: _Toc424906714][bookmark: _Toc424909131][bookmark: _Toc425425253][bookmark: _Toc217298189]Index calculation
[bookmark: _Toc424291531][bookmark: _Toc424641373][bookmark: _Toc424811488][bookmark: _Toc424291532][bookmark: _Toc424641374][bookmark: _Toc424811489][bookmark: _Toc424291533][bookmark: _Toc424641375][bookmark: _Toc424811490][bookmark: _Toc424641376][bookmark: _Toc424811491][bookmark: _Toc424291535][bookmark: _Toc424641377][bookmark: _Toc424811492][bookmark: _Toc424122351][bookmark: _Toc433902898][bookmark: _Toc463443752][bookmark: _Toc488065465][bookmark: _Ref272311215][bookmark: _Ref335645386][bookmark: _Ref410391505][bookmark: п_2_3]
[bookmark: _Toc217298190]Index calculation procedure

The Indices are calculated as follows:


where:
In – the Index value as of the nth moment of calculation; 
 – the value of Sub-Index i, calculated on day n;
 – the restrictive factor for Sub-Index I which is updated on day n-m, i.e. the date preceding the last review date for the Sub-Index, according to the procedure set out in clause 2.2 below;
−the total number of Sub-Indices.
[bookmark: _Ref332015395]The index was first calculated on 28 December 2007 with the base value of I1 = 1,000.

[bookmark: _Ref335648511]The Sub-Indices are given in Appendix 1 hereto. They are calculated according to the procedure set out in Appendices 2 and 3 hereto.

The Indices are expressed in points and rounded to two decimal places. 

[bookmark: _Toc217298191][bookmark: _Ref482878825][bookmark: _Toc488065472][bookmark: _Toc424122354]Calculation of restrictive factors 

[bookmark: _Ref487538152][bookmark: _Ref482878537]The Weight (Wghti) of the ith Sub-Index is calculated as follows:


To keep the proper relation between the Sub-Indices, weighting factors  are used which are calculated in a manner to ensure the Sub-Index Weight as of date n-m equals to the Sub-Index’s target weight set in Appendix 1 hereto.  
The restrictive factors are calculated as follows:




where - the target weight of Sub-Index i.
[bookmark: _Ref531085703] The restrictive factors are reviewed once a quarter at the end of the trading day preceding the last review date for a Sub-Index. The newly calculated factors take effect from the next trading day. 

[bookmark: _Toc424906503][bookmark: _Toc424906574][bookmark: _Toc424906606][bookmark: _Toc424906650][bookmark: _Toc424906694][bookmark: _Toc424906732][bookmark: _Toc424909149][bookmark: _Toc425425272][bookmark: _Toc217298192][bookmark: _Toc424122376][bookmark: _Toc438206742][bookmark: _Toc438206778][bookmark: _Toc438206998][bookmark: _Toc433902914][bookmark: _Toc463443772][bookmark: _Toc488065485][bookmark: _Ref30771025][bookmark: _Ref272826482][bookmark: п_6_1]Calculation rules and disclosure 

[bookmark: _Toc217298193][bookmark: _Toc424122379][bookmark: _Toc438206744][bookmark: _Toc438206780][bookmark: _Toc438207000][bookmark: _Toc433902916][bookmark: _Toc463443774][bookmark: _Toc488065487]Debt Market Benchmarks Committee

The Debt Market Benchmarks Committee performs the following functions:
Delivery of expert opinions, proposals and recommendations to executive bodies and the Supervisory Board of the Exchange on the matters concerning Pension Indices management; 
Modification of methodology for Indices calculation, 
Making proposals about new technology and calculation methods for the Exchange and making the relevant recommendations;  
Making recommendations regarding disclosure of information about the Indices and other benchmarks;
Consideration of claims and proposals from the users, and, in the event that there are substantiated and considerable claims, development and implementation of relevant changes jointly with the Exchange.
Making proposals about the effectiveness of the index management, discussion of the relevant issues and making appropriate recommendations. 

The Indices are constructed, calculated, reviewed and updated as well as this Methodology is amended in accordance with the administrative principles and rules set out in the Moscow Exchange Index Management Policy.

[bookmark: _Toc217298194]Calculation schedule 

The Indices are calculated once a day at the close of the main trading session. The only daily values of the Indices are also their current and closing values valid till their next calculation on the next trading day. 
The Exchange may change the frequency of calculation of the Indices subject to terms set out in the Bank of Russia’s regulations. 

[bookmark: _Toc424122380][bookmark: _Toc438206745][bookmark: _Toc438206781][bookmark: _Toc438207001][bookmark: _Toc433902917][bookmark: _Toc463443775][bookmark: _Toc488065488][bookmark: _Toc217298195]Control over the calculation of the Indices

Where a technical failure occurs while the Indices is being calculating, or on-Exchange trades in securities, which has resulted in corruption of data used to calculate indices, recalculation of the previous index values is possible. Such recalculation is carried out within the shortest possible time from the moment the technical failure has been detected. Information on the Indices as recalculated is published on the Exchange’s website.
If circumstances occur that may have an adverse impact on the Indices’ ability to effectively represent the pension investment vehicles market, the Exchange can take any measures necessary to ensure representativeness of the Indices, also by removing a Stock from the Equity Sub-Index and/or a bond from the Fixed-Coupon Bond Sub-Index and Floating-Coupon Bond Sub-Index, and/or an OFZ from the OFZ-PD Sub-Index and OFZ-PK Sub-Index or setting parameters used to calculate values set out in this Methodology.
The Moscow Exchange Regulations on Recalculation of Index Values specify the set of principles guiding the Exchange in the development, calculation and distribution of the Indices in the event of errors in the Index value.
[bookmark: _Ref423537260]
[bookmark: _Toc424122381][bookmark: _Ref424288365][bookmark: _Toc438206746][bookmark: _Toc438206782][bookmark: _Toc438207002][bookmark: _Toc433902918][bookmark: _Toc463443776][bookmark: _Toc488065489][bookmark: _Toc217298196]Disclosure

This Methodology, values of the Indices for their entire lifetime, information about Constituents of the Fixed-Coupon Bond Sub-Index, Equity Sub-Index, OFZ-PD Sub-Index, Floating-Coupon Bond Sub-Index and OFZ-PK Sub-Index (Sub-Indices) used to calculate the Indices as well as other information including that which is required to be disclosed by regulatory acts in the area of financial markets, are published on the Exchange website. 
When changing values used to calculate the Index that are based on expert opinion, the Exchange gives a notice on its website concerning circumstances taking into account in changing the values and the ground for these changes, within one day after the changes took effect. 
The Indices’ values for the previous trading day are announced by 12:00 noon MSK. 
Results of regular reviews of Constituents within Sub-Indices are published on the Exchange website at least two calendar weeks before they take effect. 
Results of extraordinary reviews of Constituents within Sub-Indices are published before or on the date they take effect. 
Information to be disclosed under to this Methodology may also be disseminated in other ways, e.g. through information agencies spreading information on on-Exchange trades in securities.






[bookmark: _Toc351375304][bookmark: _Toc424122382][bookmark: _Toc438206747][bookmark: _Toc438206783][bookmark: _Toc438207003][bookmark: _Toc433902919][bookmark: _Toc463443777][bookmark: _Toc488065490][bookmark: _Toc17997677][bookmark: _Toc217298197]Appendix 1
List of Sub-Indices
	Sub-Index code
	
Sub-Index type

	Sub-Index name
	Target weight in the Index as at the date of restriction 

	
	
	
	RUPCI
	RUPMI
	RUPAI

	BPSI
	Fixed-Coupon Bond sub-index
	MOEX Pension Index – Corporate and Municipal Fixed-Coupon Bonds
	71.50%
	67%
	38%

	BPSIG
	OFZ-PD Sub-Index 
	MOEX Pension Index – Federal Loan Bonds with Fixed Coupon
	20%
	16%
	16%

	BPSIFL
	Floating-Coupon Bond sub-index
	MOEX Pension Index – Corporate and Municipal Bonds with Floating Coupon
	3.50%
	3%
	2%

	BPSIFLG
	OFZ-PK Sub-Index
	MOEX Pension Index – Federal Loan Bonds with Floating Coupon
	5%
	4%
	4%

	EPSITR
	Equity sub-index
	MOEX Pension Index – Equities (total return)
	-
	10%
	40%

	EPSITRR
	Equity net-of-tax sub-index
	MOEX Pension Index –
Equities (net-of-tax total return)
	-
	-
	-





[bookmark: _Toc217298198]Appendix 2
Calculation guide to Fixed-Coupon Bond Sub-Index (BPSI), OFZ-PD Sub-Index (BPSIG), Variable-Coupon Bond Sub-Index (BPSIFL), and OFZ-PK Sub-Index (BPSIFLG)
[bookmark: _Toc468200613]Terms and definitions 

Government Bonds, OFZ – Russian government bonds excluding Eurobonds, admitted to trading on MOEX. 
Maturity Date – the maturity or early redemption (a put or call option) date of the Bond issue if early redemption is provided for in the issue prospectus.  
Index Review Date – 15 February, 15 May, 15 August and 15 November. If the date is a non-trading day, the Index Review Date is the next trading day following the said date.     
Corporate Bonds – bonds issued by Russian corporate issuers, including state corporations (excluding Eurobonds, replacement bonds, subordinated and perpetual bonds). 
Municipal Bonds – bonds of a local government or territory of Russia. 
Bonds – Corporate Bonds and Municipal Bonds, OFZ-PK and OFZ-PD admitted to trading on MOEX.
Call Option – an option for early redemption of a Bond at the initiative of the Bond Issuer. 
Put Option, Offer – an option to redeem the issue at the Bondholders' initiative.
OFZ-PD – Russia federal loan bonds with fixed coupon.
OFZ-PK – Russia federal loan bonds with variable coupon

Calculation method 

[bookmark: _Ref323386348][bookmark: п_2_1]The Fixed-Coupon Bond Sub-Index, Floating-Coupon Bond Sub-Index, OFZ-PD Sub-Index and OFZ-PK Sub Index (hereinafter the Bond Sub-Indices) are calculated every trading day at the close of trading in the T+ Central Order Book based on MOEX’s market data for Bonds. 
The Bond Sub-Indices are total return indices, i.e. they reference the price and ACI of the Bonds subject to reinvested coupon payments.
The Bond and Government Bond Sub-Indices are calculated as per the following formula:  

where:
Sub_In – the value of the Sub-Index at time n;
Pi,n – the weighted average price of the Bond of the ith issue on day n, in percent of the notional amount;
FVi,n – the notional amount of the Bond of the ith issue on day n, in RUB;
[bookmark: _GoBack]Ai,n – accrued coupon income for the Bond or OFZ of the ith issue on day n, in RUB;
Gi,n – the amount of coupon payment for the Bond and/or amortisation payment on the Bond of the ith issue on day n, in RUB;
Ni,n – the volume of the ith Bond issue available for trading on the Review Date for the MOEX Corporate Bond Index RUCBTRNS, the MOEX Corporate Bond Index RUFLCBTR, the MOEX Municipal Bond Index RUMBTRNS, MOEX Government Bond Index RGBI, MOEX Government Bond Index RUFLGBIT,  or on the Extraordinary Review Date for 
the Sub-Index, expressed in units of securities;
Wi,n – the coefficient used to restrict capitalization of the ith Issuer of the Bond (the Weighting Factor). It is set to 1 unless otherwise set out in para 2.9, Appendix 2. It is set to 1 for all OFZ-PD and OFZ-PK issues.  
[bookmark: _Hlk217297709]The starting date of the Fixed-Coupon Bond Sub-Index and OFZ-PD calculation is December 28, 2007. The starting date of the Variable-Coupon Bond Sub-Index and OFZ-PK calculation is September 1, 2025. The starting values of the Bond Sub-Indices calculation equals 1,000 points.  
If, on the Sub-Index calculation day, the weighted average price was not calculated for the Bond, the price Pi of the ith Bond on the calculation day for the relevant Sub-Index is set equal to the last available weighted average price Pi of the ith Bond.  
If trading in a Bond issue is suspended (terminated), the last available weighted average price of the issue is used to calculate the Sub-Index while the Bond is suspended (until trading is resumed or the issue is removed from the Sub-Index).
The weight of the ith Bond in the Sub-Index is calculated as follows: 

where:
Wghti – the weight of the ith Bond;
MCi – Capitalisation of the ith Bond as per the formula:

N – the volume of the ith Bond issue available for trading on the Review Date for the MOEX Corporate Bond Index RUCBTRNS, the MOEX Municipal Bond Index, the MOEX Government Bond Index RGBI, MOEX Corporate Bond Index RUFLCBTR and MOEX Government Bond RUFLGBITR or on the Extraordinary Review Date for the Index.
The weight of an Issuer in the Sub-Index is calculated as the sum of Weights of all Bond Issues of the Issuer.  
[bookmark: _Ref30773088]To diminish the impact of Bonds of certain Issuers on the Fixed-Coupon Bond Sub-Index and Floating-Coupon Bond Sub-Index, Weighting Factor Wi is used which is calculated in such a way that the Weight of the Bonds of each Issuer on the Index Review Date does not exceed 10% (S1=10%), and the Weight of Financial Sector Issuers does not exceed 30% in total (S2=30%). To comply with these limits, the Issuers Weights are adjusted as follows:
· If the Issuer's Weight or the sum of the Issuers' Weights in the Bond Sub-Index exceeds S1 or S2, the Weight is set equal to this value.
· The difference between the Weights before and after the adjustment is proportionally distributed among the Issuers whose Weights have not been restricted.
· The above steps are repeated iteratively until there are Issuers with the Weight exceeding S1 and S2.
Weights Wi can range from 0 to 1 accurate to seven decimal places according to the mathematical rounding rule.
Calculation of Bond Sub-Indices shall be performed with the accuracy of up to two decimal places.

[bookmark: Р_4]Principles of the Bond Sub-Index and OFZ Sub-Index Construction

[bookmark: _Ref181774352][bookmark: п_4_7]The list of Bond Sub-Index Constituents includes the Issuers names and issue codes.
The number of Bonds in the relevant Sub-Index is determined based on the number of these securities traded on the Exchange as of Review Date for MOEX Corporate Bond Index RUCBTRNS, MOEX Corporate Bond Index RUFLCBTR, MOEX Municipal Bond Index RUMBTRNS, MOEX Government Bond Index RGBI, MOEX Government Bond Index RGBI, MOEX Government Bond Index RUFLGBITR.
The Fixed-Coupon Bond Sub-Index includes Bonds from the MOEX Corporate Bond Index RUCBTRNS and the MOEX Municipal Bonds Index RUMBTRNS as approved during a regular review on 15 February, 15 May, 15 August and 15 November (hereinafter, a regular review). 
The Floating-Coupon Bond Sub-Index includes Bonds from the MOEX Corporate Bond Index RUFLCBTR as approved during a regular review.
[bookmark: _Hlk202026781]The OFZ-PD Sub-Index includes OFZ-PD from the MOEX Government Bond Index RGBI as approved during a regular review.
The OFZ-PK Sub-Index includes OFZ-PK from the MOEX Government Bond Index RUFLGBITR as approved during a regular review.
[bookmark: _Ref181774418]The Bonds compliant with clauses 3.3.-3.6. of Appendix 2 to the Methodology shall be included in the Sub-Index Constituents provided that they will mature no earlier than 3 months after the Index Constituents come into effect.
If the total number of Bond Issuers whose Bonds comply with clauses 3.3.-3.4. of Appendix 2 to the Methodology is less than 11, the Exchange may decide to include Bond issues that do not comply with requirements stipulated in clauses mentioned herein above in the Constituents for the MOEX Fixed-Coupon Bond Sub-Index and/or the MOEX Floating-Coupon Sub-Index. 
The Exchange can decide to include Bonds that do not meet the requirements described in clauses 3.3 -3.6 of the Appendix 2 to the Methodology in the Sub-Index.

Bond Sub-Index and OFZ Sub-Index review procedure
[bookmark: _Toc372540155][bookmark: _Toc372540156][bookmark: Р_6]
Bonds are included to and excluded from the Sub-Indices at the Sub-Index review by virtue of a decision of the Exchange.
A regular review of the Sub-Index shall be carried out once a quarter or less frequently, except for the cases stipulated by this Methodology. The reviewed Sub-Index takes effect from the beginning of the main trading session of the trading day following the third Thursday of March, June, September and December. The Exchange may decide to set other effective dates for the Sub-Index as reviewed.
At a regular index review, the Sub-Index is constructed in accordance with clause 3 of Appendix 2 to this Methodology.
Bonds already in the Fixed-Coupon Bond Sub-Index or the Floating-Coupon Bond Sub-Index may be excluded from the relevant Sub-Index Constituents not earlier than 1 year after the date of their inclusion in the index, except as provided in clause 4.5.
An extraordinary review of the Fixed-Coupon Bond Sub-Index or Floating-Coupon Bond
Sub-Index may be carried out if the following events occur:
a Bond issue is delisted from MOEX (termination of trading of the relevant bond on the Exchange).
In case of non-fulfillment by the bond issuer, included into the relevant Sub-Index, of liabilities on coupon yield payment, redemption by offer, redemption of this issue and/or other 
In case of assignment of a credit rating to the Bond issuer and/or Bond issue included into the relevant Sub-Index, which does not meet the minimum credit rating requirements set by the Bank of Russia for the purposes of pension savings investment.
In case of other events not stipulated by this Methodology, the results of which may have a significant impact on the Sub-Index calculation, the Sub-Index and/or parameters of Bond issues included in the Sub-Index may be amended as necessary.
An extraordinary review of the OFZ-PD Sub-Index and/or OFZ-PK Sub-Index may be carried out if the following events occur:
Where a Bond issue is excluded from the list of securities admitted to trading on the Exchange (trading in the relevant Bond issue is terminated on the Exchange), the Exchange may decide to exclude this Bond issue from the Bond Sub-Index.
In case of other events, not stipulated by this Methodology, the results of which can have a significant impact on the calculation of the Bond Sub-Index, the Bond Sub-Index Constituents and/or parameters of Bond issues included in the Sub-Index can be changed accordingly.



[bookmark: _Toc217298199]Appendix 3
Calculation guide to Pension Savings Equity Sub-Index
1. Sub-Index calculation 

1.1. Terms and definitions

Stocks – shares of Russian issuers admitted to trading on MOEX. Shares do not refer to shares issued by joint-stock investment funds.
Index Review Date – the day as of which statistical data for compiling the Index is calculated. These dates are 15 February, 15 May, 15 August and 15 November. If this date is a non-trading day, the Index Review Date is a trading day preceding the 15th day of the relevant month.     
Free-float – an adjustment coefficient measuring the amount (percentage) of shares or represented shares in free float.

1.2. Equity Sub-Index calculation method

1.2.1. The Equity Price Sub-Index is calculated once a day at the end of the main trading session.
1.2.2. The Equity Price Sub-Index code is EPSI.
1.2.3. The Equity Price Sub-Index is calculated as the ratio of the total value (capitalisation) of all Shares as at the moment of calculation to the value of the Divisor, according to the following formula:

where:
Sub_In – the value of the Equity Price Sub-Index at time n;
MCn – the total value (capitalisation) of all Stocks at time n determined in accordance with clause 1.2.5 of Appendix 3 to this Methodology;
Dn – the Divisor value at time n;

The Divisor is the value of the total value (capitalisation) of all the Shares as of the first calculation day adjusted for the changes in the Constituents and the initial value of the Equity Price Sub-Index. 

On the first day of calculation of the Equity Price Sub-Index, the Divisor is calculated as follows:

where:
MC1 – the total value (capitalisation) of all Stocks on the date of the first Equity Price Sub-Index calculation;
Sub_I1 – the value of the Equity Price Sub-Index on the date of the first calculation.

On subsequent days, the Divisor remains unchanged (Dn=Dn-1), except for the cases described in clause 1.7 of Appendix 3 to this Methodology.
1.2.4. The following values as of 28 December 2007 (the date of the first calculation of the Equity Price Sub-Index) shall be used for the calculation of the sub-index:
1) the value of the Equity Price Sub-Index (Sub_I1) = 1,000;
2) Total value of all the Shares (MC1) = RUB 224,485,636,170.28; 
3) the value of the Divisor (D1) = 224,485,636,1703.

1.2.5. The aggregate value of all the Shares at time n shall be calculated according to the formula:

Where:
N – the total amount of Stocks;
MCi – the ith stock cap.
1.2.6. The value (cap) of the ith Stock is calculated as follows:

where:
Pi – the price of the ith Stock in RUB;
Qi – the total amount of the ith Stocks of one category (type) of an Issuer;
FFi – the free-float of the ith Stock;
Wi – the coefficient restricting the share of the ith Stock cap (the Weighting Factor), which is set to 1 unless otherwise set out in clause 1.6, Appendix 3 to the Methodology. 


1.2.7. The capitalization of an issue is calculated as the sum of caps of the issuer’s Stocks of all categories. 
1.2.8. MCi is calculated to four decimal places.
1.2.9. The Equity Price Sub-Index is expressed in points to two decimal places. 

1.3. Equity Total Return Sub-Index calculation method (EPSITR)

1.3.1. The Equity Total Return Sub-Index shall be calculated using the Constituents, values and parameters of the Equity Price Sub-Index, taking into account dividend payments on the Stocks included in the Equity Price Sub-Index.
1.3.2. Dividends are included in calculation of the Equity Total Return Sub-Index on the day on which the persons entitled to receive dividends are determined in accordance with the law (the "Record Date"). If the Record Date is not a trading day, dividends will be counted on the trading day before the Record Date.
1.3.3. Information agencies authorised to disclose information and Issuers are sources of information on dividend payments.
1.3.4. The total return index does not include taxes on dividend income.
1.3.5. The date of the first calculation of the Equity Total Return Sub-Index is the trading day preceding the effective date of this Methodology, the value of the Equity Total Return 
Sub-Index on the first calculation day equals the value of the share price Sub-Index on this trading day.
1.3.6. The code of the Equity Total Return Sub-Index is EPSITR.
1.3.7. The values of the Equity Total Return Sub-Index are expressed in points and are calculated to two decimal places.
1.3.8. The amount of dividends taken into account to calculate the Equity Total Return Sub-Index shall be determined according to the formula:


where:
TDn - total dividends on Stocks in the Equity Price Sub-Index, accounted for on day n;
N - the number of Stocks in the Equity Price Sub-Index Base;
Divin - the amount of dividends on the ith Stock in RUB;
Qin - the total number of ith Stocks of one category (type) of one Issuer in the Equity Price Sub-Index on day n;
FFin - the free-float coefficient of the ith Stock in the Equity Price Sub-Index on day n;
Win - the weighting factor applied to the Equity Price Sub-Index on day n.
1.3.9. Dividend expressed in the Equity Total Return Sub-Index points:

where:
Dn – the value of the Divisor applied to the Equity Price Sub-Index at time n.
1.3.10. The reinvested dividend return is calculated as follows: 

where:
In – the value of the Price Sub-Index on day n;
In-1 – the value of the Price Sub-Index on day n-1.
1.3.11. The Total Return Equity Index is determined as follows: 

1.4. [bookmark: _Toc463443755][bookmark: _Toc488065468][bookmark: _Toc122689286][bookmark: _Toc424122352][bookmark: _Toc438206727][bookmark: _Toc438206763][bookmark: _Toc438206983][bookmark: _Toc433902899][bookmark: _Toc463443756][bookmark: _Toc488065469]Calculation method for the Equity Net-of-Tax Total Return Index

1.4.1. To calculate the Equity Net-of-Tax Total Return Sub-Index, the tax rate in effect at the time of the index calculation in accordance with the Tax Code of the Russian Federation is used. As of the date of adoption of this Methodology, a tax rate of 13% applies to Russian entites.
1.4.2. Dividends to be considered in calculation of the Net Total Return Equity Index are determined as follows: 

where:
TDnetn – net total dividends on the day n; 
TDn – gross dividends;
TAX – the tax rate on dividend income, %.
1.4.3. Net dividends expressed in points of the Total Return Indices:

where:
Dn – the value of the Divisor of the price Equity Sub-Index at nth moment.
1.4.4. Net return from reinvested dividends is determined as follows: 

where:
In – the Price Equity Sub-Index value on day n;
In-1 – the Price Equity Sub-Index value on day n-1;
1.4.5. The Net Total Return Index is calculated as follows: 



1.5. Stock price calculation 

1.5.1. [bookmark: _Ref324854569][bookmark: _Ref338150177][bookmark: п_3_5]The closing price (Pi) of the ith Stock determined in accordance with the Moscow Exchange Trading Rules for the Equity & Bond and Deposit Market is used as the price of this Stock.
1.5.2. The price (Pi) of the ith Stock is determined with the accuracy of the tick set for this Stock in the Moscow Exchange Trading Rules for the Equity & Bond and Deposit Market.
1.5.3. The procedure for determining the price (Pi) of the ith Stock stipulated in clauses 
1.5.1 - 1.5.1 of the Methodology is not applicable in the case stipulated in clause 2.3.2 of this Appendix to the Methodology.

1.6. [bookmark: _Ref423443808][bookmark: _Toc424122353][bookmark: _Toc438206728][bookmark: _Toc438206764][bookmark: _Toc438206984][bookmark: _Toc433902900][bookmark: _Toc463443757][bookmark: _Toc488065470]Calculation of number of stocks and free float 

1.6.1. For the purpose of this Methodology, the total number of Stocks (Qi) shall be determined as the total number of the ith shares of the primary issue minus the redeemed (cancelled) shares, unless otherwise decided.
1.6.2. The total number of the ith Stocks (Qi) shall be calculated based on the results of the trading day preceding the day the Index as reviewed is announced.
1.6.3. The free float factors are set, reviewed and announced pursuant to the Free Float Calculation Methodology approved by the Exchange.

1.7. Calculation of Weights

1.7.1. The weight of the ith Stock in the Equity Price Sub-Index is calculated as follows:

where:
Wghti – the Weight of the ith Stock;
MCi – the cap of the ith Stock;
N – the total number of Stocks.
1.7.2. The Weight of the Stocks of an Issuer is calculated as the sum of the Weights of the Stocks of all categories of this Issuer.
1.7.3. In order to reduce the impact of the Stocks of certain Issuer on the value of the Equity Price Sub-Index and the Total Return equity Sub-Index, the weighting coefficient Wi is used, which is calculated so that the Weight of the Stocks of each Issuer does not exceed 12.5% (S=12.5%) as of the Index Review Date.
1.7.4. In order to comply with clause 1.7.3 of Appendix 3 to the Methodology, the Weights are adjusted as follows:
· If the Issuer's Weight in the Equity Sub-Index exceeds the value set forth in clause 1.6.3 of Appendix 3 to the Methodology, the Issuer's Weight is set equal to this value.
· The difference between the Weights before and after the adjustment is proportionally distributed among the Issuers whose Weights have not been restricted.
· The above actions are repeated iteratively until Issuers are available whose Weight exceeds the value set out in clause 1.7.3 of this Appendix 3.
· The minimum Weight of a Stock is set at 0.2%.
1.7.5. Weights Wi can range from 0 to 1 accurate to seven decimal places according to the mathematical rounding rule.

1.8. [bookmark: _Ref482878774][bookmark: _Toc488065473]Calculation of Divisor  
1.8.1. Divisor Dn is calculated in case of changes in the Constituents, Free-Float Coefficients, Weighting Factors Wi and/or upon occurrence of corporate events as stipulated in the Methodology.
1.8.2. Divisor Dn is calculated according to the following formula:

where:
Dn+1 – new value of Divisor D;
Dn – current value of Divisor D;
MCn – the total value of all Stocks before circumstances giving rise to recalculation of Divisor occur;
MCn' – the total value of all Stocks after circumstances giving rise to recalculation of Divisor occur.
1.8.3. Divisor Dn is calculated accurate to four decimal places according to the mathematical rounding rules.

2. [bookmark: _Toc438206729][bookmark: _Toc438206765][bookmark: _Toc438206985][bookmark: _Toc433902901][bookmark: _Ref487540760][bookmark: _Toc463443759][bookmark: _Toc488065474]Equity Price Sub-Index construction and review

2.1. [bookmark: _Ref423512999][bookmark: _Ref423518818][bookmark: _Toc424122355][bookmark: _Toc438206730][bookmark: _Toc438206766][bookmark: _Toc438206986][bookmark: _Toc433902902][bookmark: _Toc463443760][bookmark: _Toc488065475]Principles of the Sub-Index construction 

2.1.1. The list of index Constituents shall contain the names of Issuers, as well as the category (type) of Stocks.
2.1.2. Constituents are selected from the Stocks that meet the criteria specified in clauses 2.1.3-2.1.7 below.
2.1.3. The Equity Sub-Index consists of a main part and a special part.
2.1.4. The main part of the Sub-Index shall be selected from Stocks that simultaneously satisfy two criteria:
· a Stock is in MOEX’s Level 1 List;
· a Stock is in the MOEX Russian Index.
2.1.5. The special part of the Equity Sub-Index is formed from the Stocks that satisfy one of the two criteria specified in clause 2.1.4 above. The aggregate weight of the Stocks in the special part shall not exceed 5 per cent.
2.1.6. The median of the daily trading volume in the Stocks over the three months preceding the date of selecting the Sub-Index Constituents shall not be less than RUB 50 million.
2.1.7. The free float of a Stock shall be no less than 5 per cent.

2.2. Index review

2.2.1. [bookmark: _Ref422320984]Stocks are included to and excluded from the Equity Price Sub-Index at the Sub-Index review by virtue of a decision of the Exchange.
2.2.2. A regular review of the Sub-Index shall be carried out once a quarter or less frequently, except for the cases stipulated by this Methodology. The reviewed Sub-Index takes effect from the beginning of the main trading session of the trading day following the third Thursday of March, June, September and December. The Exchange may decide to set other effective dates for the Sub-Index as reviewed.
2.2.3. At a regular index review, the Sub-Index is constructed in accordance with clause 2.1 of Appendix 3 to the Methodology.
2.2.4. An extraordinary review of the Sub-Index may be carried out if the following events occur:
A Stock is delisted from MOEX; 
Trading in a Stock is restricted in the section/trading mode used in the calculation of the Equity Price Sub-Index or Equity Total Return Sub-Index;
An Issuer has been reorganised or wound up, the further security issue has been placed, a security has been cancelled (redeemed) also as a result of its conversion or the redemption or buyback (purchase) of the security by the Issuer;
In other cases which may have a significant impact on the calculation of the Equity Price Sub-Index and/or the Equity Total Return Sub-Index.

2.3. [bookmark: _Ref423520053][bookmark: _Toc424122375][bookmark: _Toc438206741][bookmark: _Toc438206777][bookmark: _Toc438206997][bookmark: _Toc433902913][bookmark: _Toc463443771][bookmark: _Toc488065484][bookmark: _Ref335748680]Treatment of corporate events

2.3.1. If trading in the ith Stock has been suspended for more than one trading day, the price measured in Indices shall remain equal to the price that had been calculated on the date of suspension. 
2.3.2. In case of a split or reverse split of the ith Stocks on the day the resulting stocks issue, which the mentioned Stock was converted into due to their consolidation or split, is admitted to trading the Exchange recalculates the total number of ith Stocks (Qi) and the price of the ith Stock (Pi), that was computed by the results of trading on the day preceding the day specified. During the recalculation the total number of ith Stocks (Qi) is multiplied by the split ratio or divided by the reverse split ratio, and the ith Stock’s price (Pi) is divided by the split ratio or multiplied by the reverse split ratio.
2.3.3. Upon the reorganization of a joint stock company, the price of the company’s stock is set to be the closing price of the previous day. Depending on the results of the reorganisation, the price and/or other parameters of the stock can be then adjusted. The day the parameters are fixed as well as terms on which the parameters are allowed to be changed again are based on expert opinion.
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